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WHAT HAS THE AMERICAN RECOVERY AND 
REINVESTMENT ACT OF 2009 MEANT FOR CALIFORNIA? 

 
In the more than one year since its enactment, the American Recovery and Reinvestment Act of 2009 
(ARRA) has helped California to close a massive state budget shortfall, protected low-income 
Californians’ access to safety-net programs, increased benefits for workers affected by the recession, 
and mitigated the impact of state funding cuts to K-12 and higher education.1 In addition, the ARRA's 
$787 billion package of spending and tax measures – including $85 billion that is estimated to benefit 
California and Californians – has boosted economic activity, helping to reduce the number of jobs lost 
during the longest and most severe recession in the post-World War II era.2 While the effects of the 
economic downturn continue to linger, the consensus of leading economists is that without the ARRA, 
the recession would have been far worse. 
 
Most of the ARRA’s funding, including critical assistance for states, expires in 2010 or soon thereafter. 
Additional federal funds are needed to assist struggling workers and their families, as well as help 
California avert yet another round of deep spending cuts that would further weaken the state's fragile 
economy and potentially impede the national recovery. 
 

The ARRA Has Buffered the Impact of the Recession in California 
 
The ARRA has mitigated the impact of the economic downturn in California in a number of ways. For 
example, the ARRA has: 
 
• Boosted economic activity and employment. While the economic downturn has been severe, 

research indicates that the state of the economy and the job prospects of many Californians would 
be worse without the ARRA. President Obama’s Council of Economic Advisers (CEA) reports that 
“the trajectory of the economy changed materially toward moderating output decline and job loss” 
following the implementation of the ARRA.3 The CEA’s analysis suggests that the ARRA boosted 
inflation-adjusted economic output by 2 to 3 percentage points in the second quarter of 2009, by 3 
to 4 percentage points in the third quarter of 2009, and by 1.5 to 3 percentage points in the fourth 
quarter of 2009.4 In addition, the CEA estimates that as of the fourth quarter, the ARRA boosted 
employment relative to what it otherwise would have been by 1.5 million to 2 million jobs, 
including approximately 250,000 jobs in California.5 
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Mark Zandi, chief economist of Moody’s Economy.com, points out that key provisions of the ARRA have a 
significant “bang for the buck” in terms of economic activity for each federal dollar spent. For example, every 
additional dollar spent on food stamp benefits increases economic activity by $1.74, while every dollar spent to 
extend Unemployment Insurance (UI) benefits boosts economic activity by $1.61.6 In short, the ARRA “is doing 
what it was supposed to do: short-circuit the recession and spur recovery,” according to Zandi.7  
 

• Helped California to close last year’s massive state budget shortfall. Last year, California faced a $59.5 
billion budget shortfall for 2008-09 and 2009-10 combined. State policymakers closed more than half of this gap 
(54.6 percent) with spending cuts affecting a broad range of programs.8 However, policymakers were able to 
avert additional cuts by using $8.5 billion in federal ARRA dollars to cover program costs that otherwise would 
have been supported by the state’s General Fund.9 For example, the state used $1.1 billion in ARRA funds to pay 
for state prison costs in 2008-09 and 2009-10, which allowed the state to reduce General Fund spending on 
corrections by an equivalent amount.10 Similarly, policymakers used $1.9 billion in ARRA funds to support human 
services program costs that otherwise would have been supported by the General Fund.11 Absent this fiscal 
relief, balancing the budget would have required deeper spending cuts or larger tax increases. 

 
• Protected low-income Californians’ access to key safety-net programs. The ARRA temporarily increased 

the federal government’s share of Medicaid costs (Medi-Cal in California) from 50 percent to 61.59 percent 
through December 2010.12 The measure prevented states that accepted this increased funding from restricting 
eligibility for the program.13 This provision protects health coverage for low-income Californians who could 
otherwise lose Medi-Cal eligibility due to state budget reductions. In fact, California restored annual eligibility 
reviews for children in Medi-Cal – which had been increased to semi-annual reviews in January 2009 – in order 
to maintain Medi-Cal coverage for more than 190,000 children and avoid losing more than $10 billion in ARRA 
funds.14 
 
ARRA also established a new Emergency Contingency Fund (ECF) to help states pay for rising costs in their 
welfare-to-work programs during federal fiscal years (FFYs) 2009 and 2010.15 Under the ECF, the federal 
government pays 80 percent of cash grant and other costs that exceed the corresponding expenditures during 
FFY 2007.16 The Legislative Analyst’s Office (LAO) estimates that federal ECF funding will reduce California’s 
costs for CalWORKs by a total of $1.1 billion during 2008-09 and 2009-10.17 While California policymakers cut 
funding for CalWORKs last year, the program would have been vulnerable to even deeper reductions absent the 
additional federal funds.18 

 
• Increased benefits for workers affected by the recession. The ARRA increased UI benefits by $25 per 

week and provided extended benefits of up to 53 weeks in California and other high-unemployment states 
beyond the standard 26-week UI benefit period.19 The ARRA also provided nearly $25 billion to pay 65 percent of 
the cost of COBRA health care premiums for up to nine months – subsequently extended to 15 months – for 
workers who lost a job and maintained health coverage through their former employer.20 In addition, the ARRA 
increased Supplemental Nutrition Assistance Program (formerly the Food Stamp Program) benefits by 13.6 
percent, boosted funding to prevent homelessness, and increased funding for a range of other benefits and 
services to help struggling workers and their families. 

 
• Mitigated the impact of state funding cuts to K-12 and higher education. State policymakers have made 

deep cuts to K-12 and higher education to help balance the state’s budget. For example, Proposition 98 funding 
for K-12 schools dropped from $50.3 billion in 2007-08 to $44.1 billion in 2009-10, and the Governor proposes to 
freeze funding at $44.0 billion in 2010-11.21 ARRA dollars partially filled the gap created by these cuts. The LAO 
estimates that K-12 school districts received $1.2 billion in ARRA funds in 2008-09, and that districts will receive 
and additional $3.6 billion in 2009-10 and $1.2 billion in 2010-11.22 Similarly, policymakers have allocated a total 



 3 

of at least $1.4 billion in ARRA funds to the California State University and the University of California to 
partially offset recent state funding cuts.23 

 

More Federal Funding Is Needed To Help California Avert Additional Budget Cuts 
 
While the ARRA has helped California weather the worst of the downturn, most of the measure’s funding, including 
assistance that has helped states avert or mitigate the impact of budget cuts, expires in 2010 or soon thereafter. 
Meanwhile, Governor Schwarzenegger has proposed deep cuts to state spending in 2010 to close a projected $18.9 
billion budget gap in 2009-10 and 2010-11 combined.24 Such reductions not only would cause additional hardship for 
families, but also would threaten the state’s fragile economy. Zandi notes that states are “under intense pressure to 
cut jobs and programs…,” which would create “a serious drag on the economy at just the wrong time.”25 In short, 
additional federal funds are needed to assist Californians who are struggling through the most severe economic 
downturn since the Great Depression and to help California avoid additional deep spending cuts that would further 
weaken the state's economy and potentially undermine the national recovery. 
 
The following table provides information that is primarily compiled from the California Economic Recovery Portal 
(www.recovery.ca.gov).26 The table is intended to provide a snapshot of many – although not all – of the ARRA’s 
provisions and their impact in California.27 
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State and Local Fiscal Relief 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Child Support 

Provides funds to temporarily suspend a 
provision in the Deficit Reduction Act of 2005 
that reduced federal child support funding by 
20 percent. This increased funding is available 
between October 2008 and September 2010. 

$1.0 billion $176.0 million $108.0 million $108.0 million 

 

Medicaid 

Temporarily increases the federal share of 
Medicaid-related costs between October 2008 
and December 2010. States’ Medicaid 
eligibility rules and procedures must be no 
more restrictive than those in effect on July 1, 
2008, and states must promptly pay physicians 
and other providers to receive this additional 
federal funding. 

$86.6 billion $8.2 billion $5.4 billion $4.7 billion 

An estimated 83 
percent of the 
total amount will 
benefit the state, 
9 percent will 
benefit counties, 
and 8 percent will 
benefit public 
hospitals.28 

State Fiscal 
Stabilization Fund 

– Government 
Services Fund 

Provides block grant funding for education, 
other state services, and/or school renovation 
and repair. States may apply to receive these 
funds in 2008-09, 2009-10, and/or 2010-11. 

$8.8 billion $1.2 billion $1.1 billion $1.1 billion 

California used 
these funds to 
reduce state 
corrections 
spending by a 
total of $1.1 
billion in 2008-09 
and 2009-10.29 
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State and Local Fiscal Relief 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Temporary 
Assistance for 
Needy Families 

(TANF) Emergency 
Contingency Fund 

(ECF) 

Provides new ECF funds in federal fiscal years 
(FFYs) 2009 and 2010 to help states meet the 
increased need for TANF assistance. In 
general, states must increase their own TANF-
related spending and experience caseload 
increases relative to a base year in order to 
qualify for additional federal funds. These 
funds can be used to offset 80 percent of a 
state’s increased spending for TANF-related 
assistance, subject to certain limitations.30 

$5.0 billion 
California is 

eligible for up to 
$1.8 billion31 

$415.3 million 

 

 

 

$252.8 million 

Funds are 
distributed on a 
first-come, first-
served basis. 
Therefore, states 
may not receive 
the maximum 
funding for which 
they are eligible. 

Title IV-E Foster 
Care and Adoption 

Assistance32 

Temporarily increases the federal share of 
Foster Care and Adoption Assistance costs 
between October 2008 and December 2010. 

$843.5 million33 $210.5 million34 $74.7 million $62.9 million 

Increased federal 
funds provide 
fiscal relief to the 
state as well as 
to counties. 



 6 

 

Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Benefits for 
Retirees, 

Veterans, and 
People With 
Disabilities 

Provides funds for a one-time payment of $250 
to individuals who received Social Security, 
Supplemental Security Income, veterans 
disability compensation or pension benefits, or 
railroad retirement benefits. 

$14.2 billion $1.5 billion $1.3 billion $1.3 billion 

5.2 million 
Californians had 
received this 
payment as of 
January 31, 
2010.35  

Child Care and 
Development 
Block Grant 

Provides increased funding for child care for 
low-income working families. These funds are 
available through September 30, 2010. 

$2.0 billion $222.0 million $221.2 million $3.7 million 

The 2009-10 
Budget used half 
of these funds to 
backfill state 
funding cuts to 
child care, rather 
than to expand 
child care for 
working families. 
The Governor 
proposes to use 
the other half of 
these funds for 
the same purpose 
in 2010-11. 
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

COBRA Health 
Care Premium 

Subsidies 

Subsidizes – for up to nine months – 65 
percent of the cost of health premiums for 
workers who lose their job between 
September 1, 2008 and December 31, 2009, 
and who elect to retain their job-based health 
care coverage.  

$24.7 billion $2.5 billion 
An estimated 

$477 million in 
2009.36 

An estimated 
$477 million in 

2009.37 

Over 800,000 
Californians were 
expected to 
maintain health 
coverage.38 The 
total impact has 
been larger 
because Congress 
extended 
eligibility through 
March 2010 with 
15 months of 
subsidies and is 
considering an 
additional 
extension. 

Community 
Services Block 

Grant 

Provides funds for local communities to help 
alleviate poverty by providing a range of 
services that address employment, education, 
housing, nutrition, and other issues. 

$1.0 billion39 $89.2 million40 $89.2 million41 $16.4 million42 
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Homelessness 
Prevention Fund 

Provides funds to prevent homelessness and 
help those who are homeless, including by 
providing short-term rental assistance as well 
as help with security deposits. 

$1.5 billion $189.1 million $180.7 million $5.0 million 

Approximately 
25,000 
Californians could 
receive 
assistance.43 

Independent 
Living Services 
and Vocational 
Rehabilitation 

Provides funding to help people with 
disabilities live independently in their 
communities and promotes employment of 
people with disabilities. 

$680.0 million $71.8 million $61.8 million $10.9 million  

Nutrition Services 
for Seniors 

Provides funds for nutrition services for 
seniors, including support for Meals on 
Wheels. 

$100.0 million $9.8 million $9.8 million $2.1 million 

 

Special 
Supplemental 

Nutrition Program 
for Women, 
Infants, and 

Children (WIC) 

Creates a contingency fund to support 
increased WIC caseloads and provides 
additional funds for technology projects. 
Funding is available through FFY 2011. 

$400.0 million for 
the contingency 

fund 

$100.0 million for 
technology 

projects 

$52.6 million 
(total) 

$3.7 million for 
technology 

projects 
$0 

California has not 
needed to seek 
funding from 
ARRA’s WIC 
contingency fund. 
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Supplemental 
Nutrition 

Assistance 
Program (SNAP) 

Provides funds to increase maximum SNAP 
(formerly Food Stamp Program) benefits by 
13.6 percent – $80 per month for a family of 
four – and provides additional funds to help 
states respond to their rising SNAP caseloads.  

$19.7 billion for 
food stamp 
benefits44 

$290.5 million for 
administration45 

$1.4 billion in 
additional benefits 

through FFY 
201046 

$21.8 million for 
administration47 

$753.1 million 
for additional 

benefits48 

$21.7 million for 
administration49 

$705.5 million 
for additional 

benefits50 

$10.8 million for 
administration51 

 

The Emergency 
Food Assistance 
Program (TEFAP) 

Provides funds for the purchase for food, in 
addition to funds for food banks to store and 
distribute the goods. 

$100.0 million for 
food 

$50.0 million for 
administration 

$21.0 million 
(total) 

$21.9 million 
(total) 

$15.7 million 
(total)  
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Training and 
Employment 

Services 

Provides funds to support Workforce 
Investment Act (WIA)-related training and 
employment services.  

$3.75 billion 
distributed using 

standard WIA 
formulas and 
competitive 

grants for worker 
training in high-

growth industries 
and services for 

at-risk youth  

$568.6 million, 
including unknown 

amounts from 
competitive grants 
and $493.6 million 
for formula grants:  

$221.9 million for 
dislocated 
workers 

$186.6 million for 
youth services 

$80.1 million for 
adult activities 

$488.6 million 
in formula 

grants plus $2.3 
million in 

competitive 
grants for youth 

services and 
$2.4 million in 

competitive 
grants for  

worker training 

$195.7 million, 
including $152.1 

million in 
formula grants 

and $0.3 million 
for services for 

youth 
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Unemployment 
Insurance (UI) – 

Benefits 

Increases UI benefits by $25 per week and 
continues providing extended benefits of up to 
20 weeks – and up to 33 weeks in California 
and other high-employment states – beyond 
the current 26-week limit.52 

Creates a separate 20-week extended benefits 
program, which would allow unemployed 
Californians to receive up to 79 weeks of UI 
benefits.53 

These provisions will remain in effect for 
claims established through December 2009. 

$35.8 billion $3.2 billion 

$1.2 billion in 
additional $25 
payments and 
$2.8 billion in 

extended 
benefits   

$1.2 billion in 
additional $25 
payments and 
$2.8 billion in 

extended 
benefits   

2.4 million 
Californians were 
expected to 
receive increased 
benefits, and 
506,000 to 
receive extended 
benefits.54 The 
total impact has 
been larger 
because Congress 
extended 
eligibility for 
these programs 
through April 5, 
2010 and is 
considering an 
additional 
extension. 
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

UI – Interest on 
Loans  

Waives interest on loans from the federal 
government for paying UI benefits, through 
December 31, 2010. 

$1.1 billion 

California will 
avoid $685 million 

in interest 
payments that 

would have been 
due September 
30, 2009 and 

September 30, 
201055 

  

Without this 
waiver, federal 
law would require 
interest to be paid 
from the state’s 
General Fund. 
California had 
borrowed $7.3 
billion from the 
federal 
government as of 
February 19, 
2010. 
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Benefits That Help Workers and Others Affected by the Economic Downturn 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

UI – 
Modernization 

Encourages states to increase low-wage, part-
time, and women workers’ access to UI 
benefits and provides $500 million to support 
states’ program operating costs.56 

Up to $7.0 billion 
for expanded 
benefits, plus 

$500 million for 
operating costs 

$838.7 million for 
benefits 

$59.9 million for 
operating costs 

$59.9 million for 
operating costs 

$1.7 million for 
operating costs 

64,500 
Californians were 
expected to 
receive benefits.57 
The state cannot 
apply for these 
funds until one 
year before 
system changes 
required by 
federal law are 
implemented. The 
Legislature set an 
April 3, 2011 
deadline for the 
Employment 
Development 
Department to 
implement the 
required 
“alternative base 
period” for 
determining 
eligibility for UI 
benefits. 
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Tax-Related Benefits for Working Families 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Alternative 
Minimum Tax 

Raises the thresholds at which income tax 
filers must pay the Alternative Minimum Tax  
(AMT) and extends the AMT dependent care 
credit and two AMT higher education tax 
credits for 2009.58  

$69.8 billion Approximately 
$12.4 billion59 

Approximately 
$12.4 billion60 

Approximately 
$12.4 billion61 

Approximately 4.6 
million families 
could benefit.62 

Child Tax Credit 

Increases eligibility for the child tax credit – 
which provides a partially refundable federal 
income tax credit of up to $1,000 per child – by 
temporarily lowering the earnings threshold to 
$3,000 for tax years 2009 and 2010. This 
change means that working families with 
earnings above $3,000 may qualify for at least 
a partial credit.63 

$14.8 billion $1.8 billion64 Approximately 
$900 million65 

Approximately 
$900 million66 

2.5 million 
children could 
receive 
assistance.67 

Earned Income 
Tax Credit (EITC) 

Increases the EITC for working families with 
three or more children and raises the starting 
point of the phase-out range for all married 
couples filing a joint return for tax years 2009 
and 2010.68 

$4.7 billion $618 million69 Approximately 
$309 million70 

Approximately 
$309 million71  
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Tax-Related Benefits for Working Families 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Making Work Pay 
Credit 

Creates a new refundable income tax credit of 
up to $400 per worker for tax years 2009 and 
2010. The credit phases out for individuals 
with adjusted gross incomes above $75,000 
per year, or above $150,000 per year for 
married couples filing jointly.72 

$116.2 billion Approximately 
$11.2 billion73  

Approximately 
$4.3 billion74 

Approximately 
$4.3 billion75 

12.6 million 
families could 
benefit in each of 
2009 and 2010.76 

UI Benefits – 
Exempt the First 

$2,400 From 
Federal Income 

Taxes 

Exempts the first $2,400 of UI benefits from 
federal income taxes for tax year 2009.77 

$4.7 billion Approximately 
$606 million78 

Approximately 
$606 million79 

Approximately 
$606 million80 

Up to 2.4 million 
Californians could 
receive 
assistance.81 
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Education 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Education 
Technology 

Provides additional funding to improve 
academic achievement by integrating 
technology with teacher training and 
curriculum development. 

$650.0 million $67.2 million $71.6 million  

The Legislature 
must provide 
spending 
authority in order 
for the California 
Department of 
Education (CDE) 
to award the first 
half of these 
grants to Title I 
districts with 
approved 
technology plans.  

Head Start and 
Early Head Start 

Provides additional funding for comprehensive 
child development services to low-income 
children and families.  

$1.4 billion $12.0 million $159.7 million $19.8 million  

Homeless 
Children and 

Youth 

Provides additional funding under the 
McKinney-Vento Homeless Assistance Act to 
states and school districts to address the 
educational needs of homeless students.  

$70.0 million $7.0 million $13.8 million $2.7 million  
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Education 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Impact Aid – 
Construction 

Provides additional funds for elementary and 
secondary school construction activities. Forty 
percent of these funds will be allocated by 
formula based on the number of students who 
live on American Indian land or are dependents 
of members of the military. The remainder of 
funds will be distributed based on competitive 
grants.  

$99.0 million $9.9 million $1.2 million $0.2 million  

Individuals with 
Disabilities 

Education Act 
(IDEA) 

Provides additional funding to assist states 
and school districts with the costs of special 
education.  

 

$12.2 billion $1.2 billion $1.3 billion $317.6 million  

National School 
Lunch Program 

Equipment  

Provides additional funding for competitive 
grants to states to purchase equipment to 
improve the quality, safety, and/or energy 
efficiency of school lunch programs and/or 
expand participation in those programs. 
Priority for these grants goes to schools in 
which at least half the students are eligible for 
free or reduced-priced meals.  

$100.0 million $10.0 million $12.9 million $11.6 million  
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Education 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Pell Grants 

Provides additional funding to allow more 
students to qualify for Pell Grants and to 
increase the maximum Pell Grant award to 
$5,350 in 2009-10.  

$15.8 billion $1.6 billion $16.4 million $3.8 million  

Statewide Data 
Systems 

Provides competitive grants to states for "the 
design, development, and implementation of 
statewide longitudinal data systems to 
accurately manage and analyze individual 
student data."82 

$250.0 million $25.0 million   

California applied 
for a grant in 
December 2009. 
The US 
Department of 
Education plans 
to announce grant 
awards as early 
as March 2010. 

State Fiscal 
Stabilization Fund 
– K-12 and Higher 
Education Block 

Grant 

Provides block grant funding for K-12 and 
higher education. States may apply to receive 
these funds in 2008-09, 2009-10, and/or 2010-
11.  

$39.8 billion $4.8 billion $4.4 billion $4.0 billion  
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Education 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

State Fiscal 
Stabilization Fund 
– Incentive Grants 

(also known as 
“Race to the Top”) 

Provides competitive grants to states to 
improve education quality. Grants will be 
awarded in two rounds to states that 
demonstrate progress related to standards and 
assessments, collection and use of data, 
improvements in teacher quality, and support 
for low-performing schools. 

$4.4 billion    

The US 
Department of 
Education denied 
California’s 
application for the 
first round of 
these grants. 
However, the 
state may submit 
a revised proposal 
for the second 
round of grants 
that are expected 
to be awarded in 
September. 

State Fiscal 
Stabilization Fund 

– Investing in 
Innovation Fund 
(also known as 

"Investing in What 
Works and 
Innovation") 

Provides competitive grants to school districts 
and nonprofit organizations to expand 
programs that improve teacher and school 
leader effectiveness and student academic 
performance. 

$650.0 million    

The US 
Department of 
Education will 
accept 
applications for 
the program in 
early 2010. 
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Education 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Tax Credit Bonds 
for Schools  

 

Allows states or local entities to issue bonds 
to fund school improvements and 
modernization. Interest on these bonds will be 
paid by the federal government in the form of a 
tax credit. States will allocate approximately 
40 percent of the bond funds to districts that 
are among the 100 largest districts in the 
nation or are among 25 districts designated by 
the US Secretary of Education. 

$22.0 billion $2.8 billion83 $1.4 billion $581.9 million 

Half of the tax 
credits will occur 
in 2009 and the 
other half in 2010. 
The CDE 
anticipates that 
California’s 2010 
federal tax credit 
allocation will be 
approximately the 
same as the $1.4 
billion the state 
received in 2009. 

Teacher Incentive 
Fund 

Provides competitive grants for performance-
based compensation programs for teachers 
and principals in high-need schools. 

$200.0 million $20.0 million   

The CDE did not 
apply for a grant, 
although school 
districts were 
eligible to apply 
for grants and 
may receive them. 
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Education 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Teacher Quality 
Enhancement 

Provides additional funding for competitive 
grants to improve teacher preparation and 
recruitment for school districts that serve 
students from low-income families.  

$100.0 million $10.0 million   

Federal guidelines 
for grant 
applications, 
which will be due 
in 2010, have not 
been issued.  

Title I 

Provides additional funding to states and 
school districts to help schools with a high 
concentration of students from low-income 
families. 

$13.0 billion $1.6 billion $1.1 billion $462.7 million  
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Health 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Prevention and 
Wellness Fund 

Provides funds to fight preventable diseases.  

$300.0 million for 
immunization 

$50.0 million to 
reduce infections 

$650.0 million for 
prevention and 

wellness 

$100.0 million 
(total) 

$4.4 million 
(total) 

$0.03 million84 
(total) 

 

Community Health 
Centers 

Provides funds to encourage health 
professionals to work in underserved areas, 
improve and expand services at health centers, 
and invest in infrastructure, including 
buildings, equipment, and new technology.  

$2.0 billion for 
health centers 

that serve 
medically 

underserved 
populations 

$500.0 million to 
address health 

workforce 
shortages  

$250.0 million 
(total) 

$177.2 million 
(total) 

$21.1 million 
(total) 

 

Disproportionate 
Share Hospital 
(DSH) Payment 

Program 

Provides additional federal funds for hospitals 
that serve a disproportionate share of low-
income patients. 

$460.0 million $54.0 million $27.0 million $20.6 million  
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Health 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Health 
Information 
Technology 

Provides funding for health information 
exchange infrastructure and incentive 
payments for adoption of electronic health 
records, chronic disease management 
systems, and other technologies. 

$19.2 billion $1.9 billion $70.0 million  

This award was 
announced  on 
February 12, 
2010.85 

Lead Hazard 
Reduction/Healthy 

Homes 

Provides funds for programs that identify, 
control, and prevent lead-based paint hazards 
and other housing-related health and safety 
hazards. 

$100.0 million $10.0 million $17.6 million $0.5 million  

 



 24 

 

Housing and Community Development 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Community 
Development 
Block Grant 
(CDBG) and 

Neighborhood 
Stabilization 

Program (NSP) 

The CDBG provides funds for affordable 
housing and to promote community 
development. The NSP provides funds to 
purchase and rehabilitate foreclosed, vacant 
properties. 

$990.0 million for 
the CDBG86 

$2.0 billion for 
the NSP 

$123.3 million for 
the CDBG 

$200.0 million for 
the NSP, with 

funds awarded on 
a competitive 

basis 

$120.5 million 
(total) 

 

 

$1.1 million 
(total) 

 

Native American 
Housing Block 

Grant 

Provides formula and competitive grants for 
new construction, acquisition, rehabilitation, 
and infrastructure development activities. 

$510.0 million $15.0 million 
(formula grant)87 

$31.9 million 
(total for 

formula and 
competitive 

grant programs) 

$0 

At least 50 
percent of funds 
must be spent 
within two years 
of receipt, and all 
funds must be 
spent within three 
years. 

Project-Based 
Rental Assistance 

(PBRA) 

Provides funds for contract renewals under the 
Section 8 PBRA Program, which provides 
rental subsidies for eligible tenant families.  

$2.0 billion $305.0 million $117.9 million $77.8 million  
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Housing and Community Development 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Public Housing 
Capital Fund 

Provides funds to enable local public housing 
agencies to improve and renovate existing 
public housing. Funds are awarded by formula 
and on a competitive basis. 

$4.0 billion $131.2 million $178.5 million $4.0 million 

At least 60 
percent of funds 
must be spent 
within two years 
of receipt, and all 
funds must be 
spent within three 
years. 

Tax Credit 
Assistance 

Program 

Provides grant funding for capital investment 
in Low Income Housing Tax Credit (LIHTC) 
projects through a formula-based allocation to 
states. 

$2.25 billion $225.0 million $325.9 million $0 

At least 75 
percent of funds 
must be spent by 
February 2011 
and all funds 
must be spent by 
February 2012. 
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Energy, Environment, and Transportation 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Capital 
Investment Grants 

Provides funding for major commuter bus and 
rail projects. $750.0 million $75.0 million $69.7 million $66.7 million 

The expenditure 
reflects funding 
for Los Angeles’ 
Metro Gold Line 
extension.88 

Drinking Water 
Infrastructure, 
Wastewater 

Infrastructure, and 
Environmental 

Clean-Up 

Provides funds for drinking water and 
wastewater infrastructure as well as to reduce 
diesel fuel emissions and clean up former 
industrial sites. 

$6.0 billion for 
drinking water 

and wastewater 
infrastructure 

$300 million for 
diesel fuel 

emission projects 

$100 million to 
clean up former 
industrial sites 

$640.0 million 
(total) 

$488.0 million 
(total) 

$27.3 million 
(total)  
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Energy, Environment, and Transportation 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Energy Efficiency 
and Renewable 

Energy 

Provides funds for the State Energy Program 
(SEP), the Energy Efficiency and Conservation 
Block Grant Program (EECBGP), and the 
Weatherization Assistance Program (WAP), in 
addition to competitive grants for Advanced 
Battery Manufacturing (ABM). 

$13.3 billion $935.6 million $620.3 million $6.7 million 

SEP and EECBGP 
funding decisions 
were subject to 
extensive public 
and contracting 
processes.89 
According to the 
US Department of 
Energy’s Office of 
Inspector General, 
WAP spending 
has been delayed 
due to employee 
furloughs and 
other factors.90 
No ABM grants 
were awarded in 
California. 

Fixed Guideway 
Infrastructure 

Investment 

Provides funding to improve existing fixed 
guideway systems such as heavy rail, 
commuter rail, light rail, ferryboats, and bus 
service operated on exclusive rights of way. 

$750.0 million $75.0 million $63.2 million $1.0 million  
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Energy, Environment, and Transportation 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

High-Speed Rail 
Corridors Capital 

Assistance 

Provides funds to begin developing a high-
speed passenger rail network, including by 
upgrading conventional intercity passenger 
rail. 

$8.0 billion $800.0 million $2.3 billion91  

California’s 
unexpectedly 
large award, 
announced on 
January 28, 2010, 
will partially fund 
the construction 
of a high-speed 
rail system.92 

Highways, Local 
Streets, and 

Transportation 
Enhancements 

Provides funds for highways, local streets and 
roads, and other transportation improvement 
projects, such as bicycle lanes. 

$27.5 billion $2.5 billion $2.3 billion $205.4 million 

Funds are not 
counted as 
expended until a 
project is 
completed. 

Supplemental 
Transportation 

Grants 

Provides competitive funds for innovative, 
multi-modal, and multi-jurisdictional 
transportation projects that can generate 
significant economic and environmental 
benefits. 

$1.5 billion $150.0 million $130.0 million93  

California’s 
award, 
announced on 
February 18, 
2010, will fund 
highway, street, 
rail, and port 
projects.94 



 29 

 

Energy, Environment, and Transportation 

Program Area Purpose 
National ARRA 

Allocation 

Amount 
California Is 
Estimated To 

Receive 

Federally 
Awarded to 
California 

Expended in 
California Comments 

Transit Capital 
Assistance 

Provides funds to purchase buses and 
equipment needed to increase public 
transportation and improve intermodal and 
transit facilities, while also reducing energy 
use and greenhouse gas emissions. 

$6.9 billion $1.1 billion $968.0 million $8.8 million 

Funds are not 
counted as 
expended until a 
project is 
completed. 
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