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Goals of the Presentation

Highlight key terms and definitions about the state
budget process in California

Describe the constitutional framework for the state
budget process

Review the budget process timeline, including the
Governor’s role and the Legislature’s role

Discuss when and how members of the public can get
involved
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The state budget expresses
our values and priorities.
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The State Budget Process:
Key Terms and Definitions
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Speaking the Language

Governor's Proposed Budget:

— Shows spending for the prior and current fiscal years
and proposed spending for the upcoming fiscal year.

Governor's Budget Summary:

— Provides the Governor’s economic and revenue outlook,
highlights major policy initiatives, and summarizes state
expenditures assumed in the proposed budget.

May Revision:

— Updates the Governor’s economic and revenue outlook
and revises, supplements, or withdraws policy initiatives
included in the Governor’s proposed budget.
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Speaking the Language (continued)

Department of Finance (DOF):

— Prepares the Governor’s budget documents. The DOF
director is the Governor’s chief fiscal adviser.

Assembly Budget Committee and Senate Budget and
Fiscal Review Committee:

— Review the Governor's proposals and help develop the
Legislature’s version of the budget. Committee analyses
are released beginning in January.

Legislative Analyst’s Office (LAO):

— Provides fiscal and policy advice to the Legislature. LAO
budget analyses are released beginning in January.
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The state budget =
state funds + federal funds.
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State Funds Account for Nearly Two-Thirds of

California’s State Budget
Total Proposed 2016-17 Expenditures = $262.6 Billion

Federal Funds
35.0%

State General Fund
46.7%

State Bond Funds
1.2%

17.1%

California Budget
& Policy Center | 8

Source: Department of Finance ".




The state budget supports a
range of public services and
systems.
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More Than 7 in 10 State Dollars Support

Health and Human Services or Education
Proposed 2016-17 General Fund and Special Fund Expenditures = $167.6 Billion

e 1 | —
Human Services 31.3%
K-12 Education [ 30.6%
Higher Education (RGN 8.7%
Corrections [ 7.9%
Other [T 6.3%

Transportation [EEEEEREEEEEN 6.1%

Environment and
Natural Resources

[ 4.7%

Legislative, Executive,

and Judicial F 4.4%
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The "budget package”
consists of the budget bill
and budget-related bills.




Bills in the 2015-16 Budget Package

AB 93: The initial 2015-16 budget bill

SB 97 and SB 101: Two additional budget bills that
amended the 2075-76 budget bill

AB 116: Another budget bill that amended the 2074-75
budget bill

Other bills in the budget package: AB 95, AB 104,

AB 114, AB 117, AB 119, SB 75, SB 78, SB 79, SB 80, SB 81,
SB 82, SB 83, SB 84, SB 85, SB 88, SB 98, SB 99, SB 102,

SB 103, and SB 107
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The state Constitution
establishes the rules of the
budget process.
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The state Constitution
sets two budget-related
deadlines:

January 10 and June 15.
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The budget bill and most
budget-related bills can be
passed by a simple majority
vote.

(Proposition 25 of 2010)




A supermajority (two-thirds)
vote is needed to approve any
tax increase.

(Proposition 26 of 2010)
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Proposition 26 added this key
phrase to the state Constitution:

“Any change in state statute which
results in any taxpayer paying a
higher tax” requires a two-thirds vote
of each house of the Legislature.
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The state Constitution
contains complex formulas

that establish state budget
priorities.
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K-14 education is guaranteed
a minimum level of funding.

(Proposition 98 of 1988)
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Some state revenues must
be set aside to pay down

debts and save for a rainy day.
(Proposition 2 of 2014)
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The budget process is cyclical,
not linear.

Decisions are made throughout the year, both
in public settings and behind the scenes.
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Navigating the State Budget Process July 1:

Start of the

Each year the Governor and Legislature work to craft the state’s spending plan. state fiscal year
While the January-to-June period gets the most attention, the process of
developing the budget is an ongoing enterprise, giving Californians ample

opportunity to stay engaged and involved year-round. e

Legislature must
pass a balanced
budget

N

By May 14:
Governor
releases revised
budget proposal
("May Revision”)

By January 10:
Governor releases
proposed budget
for next fiscal year,
which begins on
July 1
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The Governor has the lead
role in crafting the budget.

Department of Finance (DOF)
Governor’s proposed budget
May Revision

Line-item veto authority
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The Legislature reviews
and revises the Governor’s
proposals.

Assembly Budget Committee
Senate Budget and Fiscal Review Committee

Legislative Analyst's Office (LAO)
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Members of the public have
various opportunities for input
during the budget process.
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State Budget Process:
July to December

DOF crafts the Governor's proposed budget.
Legislative leaders develop budget priorities.

Legislative staffers look ahead to the upcoming
budget deliberations.
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State Budget Process:
January to Mid-May

Proposed budget released by January 10.
Budget committees review proposed budget.

Governor's staff explains and defends the
proposed budget.
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State Budget Process:
Mid-May to June

May Revision released by May 14.

Assembly and Senate finalize their versions of
the budget.

“Big 3" negotiate final budget deal.
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The Bottom Line

The state budget expresses our values and priorities.
The state Constitution establishes the “rules of the game.”

The budget process is cyclical — budget decisions are made
throughout the year.

The Governor has the lead role in crafting the budget; the
Legislature reviews and revises the Governor’s proposals.

Public input is a key part of the budget process and comes
in many forms.
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State Budget Resources

California Budget & Policy Center: Analyses and
commentary, presentations and events, and technical
assistance (calbudgetcenter.org).

Department of Finance: The Governor’s budget proposals
and related documents (www.dof.ca.gov).

Legislative Analyst’s Office: Budget and policy analyses,
budget recommendations, and historical budget data
(www.lao.ca.gov).
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State Budget Resources (continued)

Legislative Counsel: Bills and bill analyses, a free bill-
tracking service, the state codes, and the state
Constitution (leginfo.legislature.ca.gov).

State Assembly and Senate: Committee agendas and other
publications, floor session and committee schedules, the
annual legislative calendar, and live audio streaming of
legislative proceedings (assembly.ca.gov and
senate.ca.gov).

The California Channel: Live and archived webcasts of
legislative hearings and floor sessions

(www.calchannel.com).
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