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On the Agenda 

1. A quick note on wealth inequality 

2. What are tax expenditures? 

3. How big are they?  

4. Who benefits? 

5. What can we do about it? 



Income Inequality 



Wealth Inequality 



What’s a Tax Expenditure? 

“Backdoor spending 
through the tax code.” 
 

 

“Spending in disguise.” 
 
 

“No different from any 
other federal program that 

spends taxpayer money.” 
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Tax expenditures for building wealth 



Sample of Discretionary Budget Programs 
• Food Safety and Inspection Service 

• USDA Rental Assistance Program 

• Rural Housing Assistance Grants 

• WIC 

• Census 

• Minority Business Development 

• Indian Student Education 

• USDE Special Education 

• Student Aid Administration 

• Institute of Education Sciences 

• National Nuclear Security Administration  

• Federal Energy Regulatory Commission  

• Strategic Petroleum Reserve  

• LIHEAP 

• Refugee and Entrant Assistance 

• Child Care and Development Block Grant 

• Children and Families Services Programs 

• Aging Services Programs 

• Indian Health Services 

• National Institutes of Health  

• Federal Air Marshals  

• Immigration and Customs Enforcement 

• FEMA 

• Public Housing 

• Section 8 

• Choice Neighborhoods 

• HOPWA 

 

 

• Community Development Block Grants 

• Homeless Assistance Grants  

• Housing for the Elderly 

• Bureau of Land Management 

• US Fish and Wildlife Service 

• National Wildlife Refuge Fund 

• Oil Spill Research  

• National Park Service 

• FBI 

• Drug Enforcement Administration 

• Federal Prison System  

• Juvenile Justice Programs  

• Community Oriented Policing Services 

• Training and Employment Services  

• Office of Job Corps  

• Occupational Safety and Health 

Administration  

• Diplomatic and Consular Programs 

• Contributions for International 

Peacekeeping Activities 

• National Endowment for Democracy 

• Global Health Programs 

• Migration and Refugee Assistance 

• Bureau of Engraving and Printing Fund 

• United States Mint  

• Taxpayer Services  

• Veterans Health Administration 

 



Spending on Housing 
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Who benefits from housing programs? 

Average Annual  

Food Stamp Benefit 

Average Annual Asset-Building Tax 

Benefit for Millionaires 



Who benefits from all tax programs? 



Three Takeaways 

1. Tax expenditures are government spending 

2. Spending on these tax programs far outweighs 

most other government welfare spending 

3. Much of this spending goes to the wealthiest, 

exacerbating wealth inequality 



Right-Side Up Reforms 

1. Children’s Savings Accounts for Every Newborn  

2. Rainy Day Savings For Every Family 

3. Homebuyer/owner Support for Every Household 

4. Retirement Savings for Every Worker 


