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Federal Budget and Tax 
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Key Individual Provisions Key Business Provisions

Repeal the Alternative Minimum Tax (AMT) Reduce corporate tax rate from 35 to 20 
percent

Set income tax rates at 12, 25, and 35 
percent (possible 4th level)

Reduce the maximum tax-rate on pass-
through businesses to 25 percent

Increase standard deduction to $12,000 for 
single filers, $24,000 for joint filers

Repeal all personal exemptions for 
taxpayers and dependents

Key Other Provisions

Repeal most itemized deductions (including 
SALT), except Mortgage Interest and
charitable contributions

Repeal the estate tax

Increase the child credit

Create $500 nonrefundable credit for non-
child dependents

Repeal “other” exemptions, deductions, and 
credits - unspecified

Key Provisions in the Latest Federal Tax Proposals
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Programs House Budget 
Resolution

Senate Budget 
Resolution

Medicaid $1.5 trillion $1.3 trillion

Medicare $487 billion $473 billion

Other unspecified
entitlement

$500 billion - $1 trillion $653 billion + $1 trillion

Non-Defense
Discretionary Programs

$1.3 trillion Unspecified

Federal Budget Cuts Outlined in the U.S. House and
U.S. Senate Budget Resolutions for Fiscal year 2018
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Federal budget and tax 
proposals threaten 
California’s progress and 
target the most vulnerable.
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The Share of Residents Enrolled in Medi-Cal
Exceeds 40 Percent in 20 Out of 58 Counties
Medi-Cal Enrollees as a Percentage of the Population, January 2016

Note: Percentages are estimates.
Source: Department of Finance and Department of Health Care Services
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Federal proposals and 
poverty in California
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How might California 
respond?
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Budgets and taxes are 
statements about our values 
and priorities.
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